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Financial Summary 
 
 6 months to 

30 June 2010  
6 months to 

30 June 2009 
    
Assets under Management  US$2.8bn  US$2.4bn 
    
Net Management Fees US$10.4m  US$8.4m 
Net Performance Fees US$0.1m  US$0.4m 
Other Income US$(0.2m)  US$0.7m 
    
Operating Profits  US$1.2m  US$1.3m 
    
Net Performance Fees (non recurring) US$3.8m  - 
    
Profit before tax  US$4.9m  US$1.3m 
    
Basic earnings per share for the period 1.71c  0.41c 
Diluted earnings per share for the period 1.70c  0.41c 
Ordinary interim dividend per share paid in the period 0.60c  1.30c 
Special interim dividend per share paid in the period 0.75c  - 
    
 

• Net management fees up 24% compared with June 2009, reflecting the higher average AuM in the 
first half of 2010 

• Group AuM US$2.8 billion as at 30 June 2010, up 16% on June 2009, down 9.5% since 1 January 
2010 reflecting declining markets in the period 

• Non recurring performance fees of US$3.8m generated from the final distribution of assets from the 
jointly controlled entity (SWR Investments Limited)  

• Performance fees continue to accrue on certain products with US$2.1 million accrued but not 
crystallised as at 30 June 2010 (2009: US$0.9 million) 

• Foreign exchange losses impacted Other Income as Sterling and the Euro weakened against the US 
Dollar 

• Ordinary interim dividend of  0.6 US cents and a special interim dividend of 0.75 US cents per share 
declared and paid during the period in respect of the year ended 31 December 2009 

• The Group has declared an ordinary interim dividend of 0.4 US cents (2009: 0.4 US cents) and a 
special interim dividend of 1.1 US cents (2009: nil) in respect of the half year to 30 June 2010 which 
will be paid on 15 October 2010 to those shareholders registered on 17 September 2010 

 
Outlook 
 
The business is again seeing positive growth in AuM, reaching US$3.04 billion by 31 August 2010.  This has 
been achieved from both net inflows and positive investment performance since the end of the reporting 
period.  If this trend continues, operating profit should reflect higher revenues in the second half.  
 
Expenses continue to be carefully managed whilst ensuring that the necessary expertise and operating 
structure is retained within the business.  Certain of the cost saving actions taken in 2009 to protect 
profitability were intended to be temporary and therefore 2010 has seen a resultant increase in the cost base 
by comparison with the prior period.  Investment is now being made in expanding business development 
functions and there are encouraging signs of benefits beginning to be achieved from this.  The directors 
remain confident in the ongoing success of the business and declare an interim dividend which follows past 
practice of continuing to distribute substantially all net profits to shareholders. 
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Financial Summary 
 

Summary Financial Information 

The results and the assets and liabilities of the Group for the current and comparative interim periods along with the last 
full financial year (extracted from the audited financial statements) are set out below in summary:- 

Results Notes Unaudited Unaudited Audited 
  For the six months 

to 
For the six months 

to 
Year to 

  30 June 2010 30 June 2009 31 December 2009 
  US$’000 US$’000 US$’000 
     
Revenue  10,256 9,463 23,819 
     
Operating profit  1,170 1,297 5,680 
Net performance fees/ share of profits from 
jointly controlled entity  

            
 3,751 

 
- 

 
1,199 

     
Profit before tax  4,921 1,297 6,879 
     
Balance sheet summary     
     
Assets and liabilities     
Property and equipment  441 724 587 
Interest in jointly controlled entity  - 87 2,684 
Current assets  36,336 29,918 34,082 
Total assets  36,777 30,729 37,353 
Total liabilities  9,235 7,290 9,817 
Net assets  27,542 23,439 27,536 
     
Earnings per share  US$ US$ US$ 
Basic 9 0.017101 0.004139 0.020416 
Diluted  9 0.016952 0.004139 0.020416 
     
  US$’000 US$’000 US$’000 
Dividends 5 3,740 3,606 4,716 
 
Assets under Management (“AuM”) 
 
The table below sets out the Group’s AuM as at 30 June 2010 and the movements experienced in each product range in 
the period since 1 January 2010. 
 

 
1 January 

2010 Net subscriptions Reorganisation Net performance 

 
 30 June  

2010 
Movement in 

period 

 
AuM 

(US$m) (US$m) (%) (US$m) (%) (US$m) (%) 
AuM 

(US$m) (%) 
Magna 562 (48) (8.5) - - (39) (7.2) 475 (15.5) 
OCCO 105 60 57.1 - - 10 7.4 175 66.7 

Institutional Advisory 912 (43) (4.7) - - (75) (8.4) 794 (12.9) 
Institutional Mandate 1,234 (43) (3.5) (3) (0.2) (82) (6.8) 1,106 (10.4) 

Specialist 239 17 7.1 - - (45) (18.2) 211 (11.7) 
Total 3,052 (57) (1.9) (3) (0.1) (231) (7.6) 2,761 (9.5) 

 
Note: Closing AuM is stated as including all subscription and redemption orders received for the relevant funds as at the 
close of the period but not processed until the first dealing date of the following period. 
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Chief Executive’s Report 
Assets under Management (“AuM”) were US$2.8 billion at the end of June.  After a recovery in global markets in 2009 
and into the first quarter of this year, asset values declined in the second quarter of 2010 when measured in dollar 
terms.  The fears of a broadening of the Greek sovereign crisis and other factors such as the slowing Chinese economy 
had a significant negative impact on emerging markets.  The asset class as a whole lost 8% of its value in the second 
quarter and around 6% in the first half of the year.  However there has been a recovery in markets since June and 
together with positive inflows into the Group’s funds, AuM had reached US3.04 billion by the end of August, a similar 
level to the start of the year. 
 
Net revenues for the half year were up on last year due to the growth in AuM since that period.  Net management fees 
were US$10.4 million (2009: US$8.4 million) and total net crystallised performance fees were US$3.9 million (2009: 
US$0.4 million).  As previously reported, the distribution of the net assets of SWR Investments Limited (“SWR”) 
triggered the payment of a net performance fee of US$3.8 million to the Group in the period.  This income has been 
treated as non operational in order not to distort regular income trends.  SWR has now been liquidated and dissolved.  
Accruing performance fees1

 

 which have not crystallised but have crystallisation dates falling before the end of the year 
were US$2.1 million compared with US$0.9 million as at the same date in 2009.  Care should be exercised as this 
accrued amount may not necessarily be indicative of the eventual crystallised figure.  The impact of foreign exchange 
losses incurred and the reduction in value of investments held has caused other income to be negative in the period.   

The market environment has been unusually difficult over the last year for active fund management, although emerging 
markets generally performed better than developed markets.  Only 22% of funds in Morningstar’s ‘Equity Global 
Emerging Markets’ category outperformed the MSCI Emerging Markets GR Index in the twelve months to 30 June 2010 
and it was possible for some first quartile funds to under perform the index over this period.  Euro/Dollar exchange rates 
have had a significant impact on asset values over the period with Euro investors seeing substantially higher returns 
than Dollar investors.  Our fund performance in the first half has been comparable to benchmark for the Magna and 
Institutional mandates.  The Euro denominated Magna funds produced positive performance of between 6% and 17% 
but overall performance in US Dollar terms was negative due to exchange rate movement.   The OCCO hedge fund has 
performed extremely well given the volatility of the markets returning 7% in the period under review   
 
It is pleasing to note that since the end of June we have experienced net inflows into the Group’s funds.  There have 
been two new additions to the Magna Fund range in the period under review; the Magna Emerging Markets Dividend 
Fund, which takes advantage of increasing capability and willingness of companies in emerging markets to distribute 
income to their shareholders, and the Magna Undervalued Assets Fund, which benefits from pricing inefficiencies in 
closed end funds.  The Group’s hedge fund, OCCO Eastern Europe, has benefited from regular inflows during the year 
and has now closed to additional investment until further notice. 
 
Our priorities remain the achievement of consistent investment performance for our investors and adding additional 
assets to the Group, which has the capacity to manage significantly larger amounts without corresponding increases in 
costs.  We are therefore committed to strengthening resources to support both these areas by continuing to invest in 
investment expertise and by building our distribution capability.  Appointments have been made in the UK and we are in 
the course of setting up a German branch office to support marketing activities in that region.  Equity markets can be 
expected to remain volatile and uncertain however it is widely recognised that Emerging Markets remain attractive due 
to the growth potential in their underlying economies but this has yet to be translated into significant inflows from 
investors.  The Group remains confident that with the current infrastructure and investment into developing new ideas it 
is well positioned to grow AuM and improve profitability. 
 
The Group policy of paying dividends reflecting the long-term earnings and cash flow of the Group remains unchanged. 
For the first half of 2010, the Group is declaring an ordinary interim dividend of US 0.4 cents (2009: US 0.4 cents) and a 
special interim dividend of US 1.1 cents (2009: nil).   Shareholders’ equity continues to be almost completely backed by 
cash. 
 
 

Jayne Sutcliffe 

Chief Executive 

7 September 2010 

 

                                                           
1 Performance fees accrue throughout the accounting period in the accounts of each respective fund. It is the Group's accounting policy only to recognise 
such revenues as they crystallise at the year-end date of the relevant fund or, in certain cases, on redemption. Levels of accrued performance fees at any 
particular time should not be seen as necessarily indicative of the eventual crystallised figures, especially in periods of above average market volatility.  
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Consolidated Statement of Comprehensive Income 
 
Expressed in United States Dollars Notes Unaudited Unaudited Audited 
  Six months to Six months to Year to 

  30 June 2010 30 June 2009 31 December 
2009 

  US$’000 US$’000 US$’000 
     
Revenue 3 10,256 9,463 23,819 
     
     
Expenses     
Personnel expenses  (6,631) (5,689) (13,381) 
Other costs  (2,455) (2,477) (4,758) 
Operating profit  1,170 1,297 5,680 
Share of profit of jointly controlled entity 10 - - 2,598 
Performance fees earned from jointly controlled entity 10 8,155 - - 
Performance awards relating to jointly controlled entity 10 (4,404) - (1,399) 
Operating Profit before tax  4,921 1,297 6,879 
Taxation 4 (164) (187) (439) 
Profit after tax  4,757 1,110 6,440 
Profit after tax attributable to     
Minority interests  49 (38) 778 
Owners of the Company  4,708 1,148 5,662 
Profit after tax  4,757 1,110 6,440 
Other Comprehensive Income     
Foreign currency translation differences  (53) 1,228 1,180 
Total Comprehensive Income for the Period  4,704 2,338 7,620 
Total Comprehensive Income attributable to     
Minority Interest  49 (38) 778 
Owners of the Company  4,655 2,376 6,842 
Total Comprehensive Income for the Period  4,704 2,338 7,620 
     
  US$ US$ US$ 
Earnings per share     
Basic  9 0.017101 0.004139 0.020416 
Diluted 9 0.016952 0.004139 0.020416 
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Consolidated Statement of Financial Position 

Expressed in United States Dollars Notes Unaudited Audited 
  As at As at 

  
30 June  

2010 
31 December 

2009 
  US$’000 US$’000 
    
Non-current assets    
Property and equipment  441 587 
Interest in jointly controlled entity 10 - 2,684 
Total non-current assets  441 3,271 
Current assets    
Current investments  730 918 
Receivables 6 6,736 11,317 
Cash and cash equivalents  28,870 21,847 
Total current assets  36,336 34,082 
Total assets  36,777 37,353 
Issued share capital 8 2,804 2,804 
Reserves  24,689 23,764 
Shareholders’ equity  27,493 26,568 
Minority Interest  49 968 
Total equity  27,542 27,536 
Current liabilities    
Accounts payable, accruals and other payables 7 9,129 9,557 
Taxation  4 106 260 
Total current liabilities  9,235 9,817 
Total equity and liabilities  36,777 37,353 
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Consolidated Statement of Changes in Equity 

 

 Share 
Capital 

Share 
Premium 

Retained 
Earnings 

Treasury 
Shares 

Share 
Option 

Reserve 

Foreign 
Currency 
Exchange 
Reserve 

Total 
attributable 

to the 
Owners of 

the 
Company 

Minority 
Interest 

Total 
Equity 

 Equity US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 
          
As at 1 January 2009 2,808 6,520 19,314 (6,280) 737 1,972 25,071 190 25,261 
Share based payment 
plans - - (4,038) 4,106 (622) - (554) - (554) 

Comprehensive income 
for the period  - - 1,148 - - 1,228 2,376 (38) 2,338 

Dividends - - (3,606) - - - (3,606) - (3,606) 
As at 30 June 2009 2,808 6,520 12,818 (2,174) 115 3,200 23,287 152 23,439 
          

 

 Share 
Capital 

Share 
Premium 

Retained 
Earnings 

Treasury 
Shares 

Share 
Option 

Reserve 

Foreign 
Currency 
Exchange 
Reserve 

Total 
attributable 

to the 
Owners of 

the 
Company 

Minority 
Interest 

Total 
Equity 

 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 
          
At 1 January 2009 2,808 6,520 19,314 (6,280) 737 1,972 25,071 190 25,261 
Shares repurchased (4) - (99) - - - (103) - (103) 
Share based payment 
plans - - (4,312) 4,106 (320) - (526) - (526) 

Comprehensive income 
for the year  - - 5,662 - - 1,180 6,842 778 7,620 

Dividends - - (4,716) - - - (4,716) - (4,716) 
At 31 December 2009 2,804 6,520 15,849 (2,174) 417 3,152 26,568 968 27,536 

 Share 
Capital 

Share 
Premium 

Retained 
Earnings 

Treasury 
Shares 

Share 
Option 

Reserve 

Foreign 
Currency 
Exchange 
Reserve 

Total 
attributable 

to the 
Owners of 

the 
Company 

Minority 
Interest 

Total 
Equity 

 Equity US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 
          
As at 1 January 2010 2,804 6,520 15,849 (2,174) 417 3,152 26,568 968 27,536 
Share based payment 
plans - - (43) 110 (57) - 10 - 10 

Comprehensive income 
for the period  - - 4,708 - - (53) 4,655 49 4,704 

Dividends - - (3,740) - - - (3,740) (968) (4,708) 
As at 30 June 2010 2,804 6,520 16,774 (2,064) 360 3,099 27,493 49 27,542 
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Consolidated Statement of Cash Flows 

Expressed in United States Dollars Notes Unaudited Unaudited Audited 
  Six months to Six months to Year  to 

  30 June 2010 30 June 2009 31 December 
2009 

  US$’000 US$’000 US$’000 
Operating Profit  1,170 1,297 5,680 
Adjustments for:     
Depreciation  152 161 325 
Exchange  loss / (gain) on property and equipment  41 (86) (73) 
Provision for unrealised loss  / (gain) on foreign exchange 
contracts and investments  55 (200) (261) 

(Profit)/loss on disposal of investments  - (16) (31) 
Share based payment plan  10 (554) (526) 
Decrease/(Increase) in trade & other receivables  4,581 (177) (3,784) 
(Decrease)/Increase in trade & other payables  (428) (3,671) (2,789) 
Distribution and net performance fees received from jointly 
controlled entity 10 6,435 133 133 

Tax paid  (318) (1,243) (1,248) 
Foreign currency translation adjustment  (53) 1,228 1,180 
Cash flows from/(used in) operating activities  11,645 (3,128) (1,394) 
Investing activities     
Purchase of investments  (100) - - 
Proceeds from sale of investments  233 528 55 
Proceeds from sale of property and equipment  - - - 
Purchase of property and equipment  (47) (53) (93) 
Cash flows from/(used in) investing activities  86 475 (38) 
Financing activities     
Shares repurchased  - - (103) 
Dividends paid to minority interest  (968) - - 
Dividends paid  (3,740) (3,606) (4,716) 
Cash flows used in financing activities  (4,708) (3,606) (4,819) 
Net increase/(decrease) in cash and cash equivalents  7,023 (6,259) (6,251) 
Cash and cash equivalents at the beginning of the period  21,847 28,098 28,098 
Cash and cash equivalents at the end of the period  28,870 21,839 21,847 
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 Notes to the Consolidated Interim Financial Statements 
 
1. Basis of Preparation and Significant Accounting Policies 

The consolidated interim financial statements have been prepared on a condensed basis, in accordance with the 
requirements of International Accounting Standard 34 “Interim Financial Reporting”.  They do not include all of the 
information required in annual financial statements in accordance with IFRS and where appropriate should be read in 
conjunction with the consolidated financial statements of the Group for the year ended 31 December 2009. 

The condensed consolidated interim financial statements have been prepared in accordance with the accounting 
policies adopted in the last annual financial statements for the year to 31 December 2009.  

The condensed consolidated interim financial statements are prepared on the historical cost basis except that the 
following are stated at their fair value: financial instruments at fair value through profit or loss including derivative 
financial instruments.  Recognised assets and liabilities that are hedged are stated at fair value in respect of the risk that 
is hedged.   

2. Comparative Figures 
 
Where necessary, comparatives figures have been adjusted to conform to changes in presentation for the current 
period. 
 
3. Segment Reporting 

Unaudited        
Six months to 30 June 2010        
 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
 Magna OCCO Institutional Institutional Specialist Other Total 
   Advisory Mandates    
Net Management Fees 2,743 942 1,065 4,348 1,278 - 10,376 
Net Performance Fees 22 104 - - - - 126 
Return on Investment  - - - - - (235) (235) 
Other Income - - - - - (11) (11) 
Segment Revenue 2,765 1,046 1,065 4,348 1,278 (246) 10,256 
        
Segment Result 2,296 820 943 3,813 1,189 (246) 8,815 
Unallocated Expenses       (7,645) 
Results from Operating 
Activities       1,170 

 
Unaudited        
Six months to 30 June 2009        
 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
 Magna OCCO Institutional Institutional Specialist Other Total 
   Advisory Mandates    
Net Management Fees 1,982 1,290 575 2,808 1,721 - 8,376 
Net Performance Fees (115) 474 - 17 - - 376 
Return on Investment  - - - - - 216 216 
Other Income - - - - - 495 495 
Segment Revenue 1,867 1,764 575 2,825 1,721 711 9,463 
        
Segment Result 1,559 1,375 513 2,453 1,578 711 8,189 
Unallocated Expenses       (6,892) 
Results from Operating 
Activities  

      
1,297 
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Notes to the Consolidated Interim Financial Statements (continued) 
 
4.  Taxation 
 
Income tax expense is recognised in each interim period based on the best estimate of the weighted average annual 
income tax rate expected for the full financial year.  Amounts accrued for income tax expense in one interim period may 
be adjusted in a subsequent period of that financial year if the estimate of the effective rate of income tax changes. 
 
5. Dividends 

 Unaudited Unaudited 
 Six months to Six months to 
 30 June 2010 30 June 2009 
 US$'000 US$’000 
   
Interim dividend of 1.35 US cents (2009: 1.3 US cents) 3,740 3,606 

 
An interim ordinary dividend of 0.6 US cents (GB 0.4011p) (2009: 1.3 US cents, GB 0.9205p) and a special interim 
dividend of 0.75 US cents (GB 0.5014p) (2009: there was no special interim dividend paid in the period) per ordinary 
share in respect of the year ended 31 December 2009 was paid on 23 April 2010 to those shareholders on the register 
on 26 March 2010 and was charged to the income statement in 2010.   

The Group has declared an ordinary interim dividend of 0.4 US cents (GB 0.2596p) and a special interim dividend of 1.1 
US cents (GB 0.7138p) in respect of the half year to 30 June 2010 which will be paid on 15 October 2010 to those 
shareholders registered on 17 September 2010. 

6. Receivables 

 Unaudited Audited 
 Six months to Year to 
 30 June 2010 31 December 2009 
 US$'000 US$’000 
Trade receivables  4,641 8,774 
Other receivables 1,603 1,901 
Prepayments 492 642 
 6,736 11,317 

 

7. Accounts Payable, Accruals and Other Payables 

 Unaudited Audited 
 Six months to Year to 
 30 June 2010 31 December 2009 
 US$'000 US$’000 
Provision for performance awards 5,683 5,647 
Accruals and other payables 3,446 3,910 
 9,129 9,557 
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Notes to the Consolidated Interim Financial Statements (continued) 
 
8.  Issued Share Capital 

Shares Unaudited Audited 
 30 June 31 December 
 2010 2009 
 US$’000 US$’000 
Authorised   
2,000,000,000 ordinary shares of US$0.01 each 20,000 20,000 
   
Issued and fully paid   
At beginning of period; 280,385,616 (2009: 280,810,673)  2,804 2,808 
  ordinary shares of US$0.01 each   
Shares repurchased; nil (2009 full year: 425,057) - (4) 
At end of period; 280,385,616 (2009:  280,385,616) fully paid 2,804 2,804 

 
During the six months ended 30 June 2010, the Company did not repurchase any of its own shares.  During the six 
months ended 30 June 2009, the Company did not repurchase any of its own shares although in total it repurchased 
425,057 shares for cancellation in 2009 as a whole.   

As at the date of issuing the financial statements there were 280,385,616 ordinary shares of US$0.01 each issued and 
fully paid. 

Included within share capital at 30 June 2010 are 3,362,185 shares (December 2009:  3,422,185 shares) which are held 
on behalf of a subsidiary of the Company.  These are accounted for as treasury shares and are included as a debit 
reserve within equity. 

9. Earnings per Share 
 
The calculation of basic earnings per share of the Group is based on the net profit attributable to shareholders for the six 
months to 30 June 2010 of US$4.7m (2009: US$1.1m) and the weighted average number of shares of 276,996,580 
(2009: 277,388,488) in issue during the period. 

The calculation of diluted earnings per share of the Group includes the effect of those outstanding share options where 
specified performance conditions have been satisfied but which have not yet vested.  The calculation of basic earnings 
per share of the Group is based on the net profit attributable to shareholders for the six months to 30 June 2010 of 
US$4.7m (2009: US$1.1m) and the weighted average number of shares of 279,438,926 (2009: no dilutive effect) in 
issue during the period.  

Shares held by Sanne Trust Company Limited and accounted for as treasury shares as disclosed in note 8 have been 
excluded from the earnings per share calculation.  

10. Interest in Jointly Controlled Entity 
 
As disclosed in the last annual financial statements for the year to 31 December 2009, the distribution of the net assets 
of the jointly controlled entity triggered the payment of a performance fee during the period.  The entity has now been 
formally liquidated. 
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